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INDEPENDENT ACCOUNTANTS’ REPORT

To the Board of Directors and Stockholder of
  Stephens Institute dba Academy of Art University: 

We have performed the procedures enumerated below, which were agreed to by Stephens Institute dba 
Academy of Art University (the University) and the Board of Governors of the University of North 
Carolina, solely to assist you in determining that the Tuition Guaranty Bond coverage of $65,632 
(effective December 1, 2025) to be maintained by the University is not less than $10,000 and at least 
equal to or in excess of the largest amount of unearned tuition recorded at any time during the 
University’s fiscal year ended December 31, 2024, for students of the University residing in North 
Carolina and enrolled in out-of-state distance education.

The University’s management has agreed to and acknowledged that the procedures performed are 
appropriate to meet the intended purpose of evaluating the University’s compliance with the bond 
coverage requirement described above. This report may not be suitable for any other purpose. The 
procedures performed may not address all the items of interest to a user of this report and may not meet 
the needs of all users of this report and, as such, users are responsible for determining whether the 
procedures performed are appropriate for their purposes. 

Our procedures and findings are as follows:

1. Obtained a detail of revenue related to students of the University residing in North Carolina and
enrolled in out-of-state distance education for the fiscal year ended December 31, 2024.

2. Identified the highest amount of tuition payments received in advance of earnings for all terms
of instruction during the fiscal year ended December 31, 2024 from the detail of revenue.

3. Obtained the Bond (the “Bond Amount”).

4. Compared the Bond Amount to the amount identified in #2 above and ensured the Bond Amount
was not less than $10,000 and at least equal to or higher than the amount identified in #2 above.

We were engaged by the University to perform this agreed-upon procedures engagement and conducted 
our engagement in accordance with attestation standards established by the American Institute of 
Certified Public Accountants. We were not engaged to and did not conduct an examination or review
engagement, the objective of which would be the expression of an opinion or conclusion, respectively, on 
the compliance with the bond coverage requirement described above. Accordingly, we do not express 
such an opinion or conclusion. Had we performed additional procedures, other matters might have come 
to our attention that would have been reported to you. 

We are required to be independent of the University and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements related to our agreed-upon procedures engagement.

Lake Forest, California
December 24, 2025












